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1. German Ruhr opposition to S chum an Plan expected --US 
Embassy Paris reports that French Economic Adviser 
Monnet has stressed the opinion that the German Ruhr 
steeL interests, which have previously lent public support 
to the Schuman Plan, are now prepared to openly oppose it. 

In support of this view, Monnet points out that the appoint- 
ment of Lehr as West German Minister of Interior was made 
just a few days after he delivered a speech attacking “every 
basic principle” of the Schuman Plan. Monnet added that the 
German nationalists and extremists who are fully committed 
to defeat the Plan have had their position strengthened by 
Western guarantees of German security and the prospect of 
the formation of German armed units . Monnet believes the 
situation indicates the need to strengthen the anti -cartel 
aspects! of the Schuman Plan. 

(CIA Comment: Lehr is the spokesman for conservative 
German industrialists who have always been cool toward the 
Schuman Plan; the German Government’s attitude toward the 
Plan changed a month before Lehr’s appointment. The Schuman 
Plan will be approved by the Germans eventually, but they will 
utilize the need for German cooperation in Western defense to 
attempt to 'obtain further economic concessions from the Western 
Powers.) 
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2. French reportedly may Place Indochina before UN— US Embassy 
Paris reports that an important French official has stated on 
an ‘off the record” basis to a group of foreign correspondents 
that France may place the problem of Indochina before the UN 
if Tonkin falls to the Viet Minh forces. The French official also 
advanced the view, however, that a sufficient increase in US aid might 
still enable the French to eliminate any serious Viet Minh threat. 
According to the Embassy, US news correspondents in Paris have 
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that French mi «i^erial officials have 
7® ei ? ^tructed not to discuss the possibility of a reference of 

also feel &atThe qU F Sti01 i n ** UN ° The Paris ^respondents 
also feel that the French Government has encouraged press 

commeni on the inadequacy of US aid, both as a means oi ex- 

nJotecttaf itseff f° r a “ eleration of such aid and as a means of 
protecting itself from domestic criticism. 

" i ^r 01 ^ 810 ” ° f Austrian tr e aty to be avoided --The Department 

thaf/w 1 a - S ad J iSed t bS Uel egatton to the UN General Assembly 

result nh/® 1 ^ “ lnls ‘ er Gruber has, agreed that no practical 

esult can be obtained by submitting the Austrian treatv Question tn 

“ ° f 016 G T ral Assemb ‘y ' The Departments 8 , h™*? 
trpp^ 1 e J ery opportoinit y should be seized to use the Austrian 
SshSerity ^ ^ illU8tration of Soviet obstruction tactics and 
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EUROPE 

Belgrad^Zntr iT7T°?j Sh0rtageS WOrse — o*P Pf ^~ TTC; Embassy 
Beigrade reports tnat crop data recently submitted by the Yugoslav 

Ministry of Agriculture indicates that the total food and feed deficit 
Embassv f V T e iH n i a Ji Categ0ries than previously estimated. The 

represents reViSed list of food and feed requirements 

f ! realistic approach, but believes the new estimate 

r mS * Ur ?' against human Privation and excessive 
slaughtering of livestock during the next six months. 
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far east 

5 ’ £fe i] n tese Communist request rejected — its 

has^mani ^ Indonesian Cabinet 

Phlnaot n ly f® ,e A cted a ret l uest b y the newly -arrived 
fhrmahn C i°^ mUm f Ambassador to open nine consulates 

sador tas The CMnese Coi ™unist Ambas.- 

” Wiat the Indonesian Government wished to re- 

wh^av 1 i mdlV 1 ldUalfo ’, ° f Chinese ori S in in order to determine 
contd^ 01 ^^ Chlnese or IndoR esian citizenship before 
further any request to establish Chinese consulates 

hanov^f y fh° mmentS that ^ 6 Indone8 fan Government is “not 

cZLZfA^asSr 6 P0UCy belng PUrSUed by the Chlnese 

6 ' INDQCH ? A: -Military situation- -ITS Military Attache Saigon 
eports that the decision to hold or evacuate the North Vietnam 
!?^ de ^ P f 0S of J Langson will be made by General Juin, recently 
arrived from Paris. The Attache expresses the opinion that 
einforcements for North Vietnam cannot be drawn from the 
rest of Indochina without sacrificing French control in those 
areas. Meanwhile, US Consulate Hanoi reports that French 
£ eae ^ ai Alessandri commanding in North Vietnam has stated 
that the only thing possible now” is to hold the Red River delta 
area. In connection with the French withdrawals, the head of 
the major North Vietnam coal area, which lies outside the pro- 
posed defensive perimeter surrounding the delta area, is in 
Saigon attempting to persuade the French command to include 
the mining district in defense plans. 
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